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G20 leaders participating in the Riyadh Summit, reiterated their support to the FATF
as the global standard-setting body to prevent money laundering, terrorist financing and
proliferation financing. In his remarks to G20 Leaders, FATF President Marcus Pleyer
said that these crimes undermine just competition, hamper growth, deepen inequality,

and erode confidence in the integrity of the global financial system.
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The Financial Action Task Force is committed to working with the G20 to ensure a
strong, sustainable economic recovery from the COVID-19 crisis, FATF President
Marcus Pleyer emphasised in remarks to the G20 Leaders’ Summit and G20 Finance
Ministers and Central Bank Governors meeting. Addressing G20 leaders, the FATF
President said that crime and money laundering undermines just competition, hampers
growth, deepens inequality, and erodes confidence in the integrity of the global

financial system.
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It remains critical that jurisdictions continue to actively identify, assess, and understand

how criminals and terrorists can exploit the COVID-19 pandemic and stop money



illicitly flowing out of economies when health services are trying to contain the virus.
Given the evolving threats and the constraints on resources as a result of the pandemic,
it is essential that competent authorities have appropriate support to enable them to

function effectively.

B F IR E R XA L ZUAR AR AR VPG AT ER A AR AR 731 AR 75 ] A P %
T, FFAEBR ST PA AR SSHUAL Il i@ il 7 1 BHAE B8 e AR Rt e Br il . ST
17 R IR AN B A AL (1 B AT BRI PR A, 8 P8 T T 209 B3 = (K 5CHF, (EELfE
LIZEE ST (B

In their communiqué, G20 leaders recognised the FATF’ s recent and ongoing work
to identify the threats that have arisen as a result of the COVID-19 crisis, and the policy
responses to address them. Criminals continue to exploit the pandemic, while the crisis
has severely impacted the ability of some governments and the private sector to detect,

prevent and investigate money laundering and terrorist financing.
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G20 leaders also welcomed the FATF’ s recent report clarifying the application of its
standards to so-called ~‘stablecoins’ to address the risks they pose. The FATF was
the first body to develop global standards for virtual assets. The FATF continues to
closely monitor the changes in the virtual asset sector, engaging with relevant standard-
setting bodies to identify and address the money laundering and terrorist financing risks

that emerge.
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In their communiqué, G20 leaders reaffirmed their support for the FATF as the global
standard-setting body to prevent money laundering, terrorist financing and proliferation
financing. This year, the FATF has significantly strengthened the global response to the
proliferation of weapons of mass destruction. It has amended its standards to require
countries and the private sector to identify and assess the risks of potential breaches,
non-implementation, or evasion of targeted financial sanctions related to proliferation
financing. Countries and the private sector must also take action to mitigate these risks,
as well as to enhance domestic co-ordination. The FATF will develop guidance to help
the implementation of these new requirements, in a manner that is consistent with
financial inclusion goals. The FATF will also revise its assessment methodology to

assess countries”  effective implementation of these revised requirements.
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G20 leaders committed to strengthening the FATF’ s Global Network of regional
bodies, which brings together over 200 jurisdictions, and supporting their expertise in
mutual evaluation reports. The FATF will continue to support the Global Network to

prevent criminals and terrorists from accessing and exploiting financial systems.
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The FATF reaffirms its commitment to contribute to an inclusive, sustainable and

resilient future by working closely with the G20 on the following issues:
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. Environmental crime, which sees profits in the range of $90-260bn per annum
and rising 5-7% every year. International criminal gangs and militant groups profit from
looting natural resources, such as illegal logging, land clearing and unlawful waste
disposal. The FATF will conduct work to help public authorities and the private sector
understand how illicit money fuels these activities and how to tackle them.
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. Technology and big data, which can potentially improve anti-money
laundering and counter-terrorist financing systems in the future. The FATF will analyse
the opportunities and risks while continuing its work on virtual assets and so-called
stable coins.

. FORFMARBIE, XA 7T B S5 AR PR [ R Bl 5t 48 FATF K73
BT ATLIE AT RS, , [ I 4k 28T i R 40 B 7 A AR A2 T O T ) Ao

. Migrant smuggling, with its terrible human cost which still sees thousands
exploited by criminal gangs.
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. Illicit arms trafficking, to explore the funding behind it in the context of

terrorist financing.
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By removing the profits of crime, authorities can take away the incentive which drives
crime in the first place. This is why all governments must fully and effectively
implement FATF standards, even in politically challenging areas. Leading by example,
G20 members can spur others into action and make a difference for a better and safer

world.



AL RFIRARIRA, [ 2 7 m] BLES — ) BR IR AR A D o X w2 a4 45 B
I 24 A REAAT FATF BRI A, RO AR B0 B A B r e, 18
IR, G20 R G B a] DAHERD HAl [ SR T 3, s AN InSes .
g At AR AE A .

¥R E:

G20 P ANF R IELE S P K RBEERAXNAE

17. While responsible technological innovations can deliver significant benefits to the
financial system and the broader economy, we are closely monitoring developments
and remain vigilant to existing and emerging risks. No so-called  ‘global stablecoins’

should commence operation until all relevant legal, regulatory and oversight
requirements are adequately addressed through appropriate design and by adhering to
applicable standards. We welcome the reports on the so-called ‘global stablecoins’
and other similar arrangements submitted by the FSB, the Financial Action Task Force
(FATF) and the IMF. We look forward to the standard setting bodies engaging in the
review of existing standards in light of these reports and making adjustments as needed.
We look forward to the IMF’ s further work on macro-financial implications of digital

currencies and socalled ~ ‘global stablecoins’ .
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18. We support the Anti-Money Laundering (AML)/Counter-Terrorist Financing (CFT)
policy responses detailed in FATF’ s paper on COVID-19, and reaffirm our support
for the FATF, as the global standard-setting body for preventing and combating money
laundering, terrorist financing and proliferation financing. We reiterate our strong
commitment to tackle all sources, techniques and channels of these threats. We reaffirm
our commitment to strengthening the FATF’ s Global Network of regional bodies,
including by supporting their expertise in mutual evaluations, and call for the full,
effective and swift implementation of the FATF standards worldwide. We welcome the
strengthening of the FATF standards to enhance global efforts to counter proliferation

financing.
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